Media briefing for the G20 finance ministers’ meeting, 4-5 September, London

Put People First demands a radical break with failed economic policies 

The economic crisis is not yesterday’s news. Although some European countries may be emerging from recession, the damage done to the global economy will last for years. It is impacting on the poor most severely. 

In Britain the unemployment figure continues to climb. Meanwhile in many developing countries the economic outlook is even more bleak as unemployment, poverty and debt climb sharply: 
· Up to 60 million people could be thrown out of work by end of 2009, bringing total unemployment to 240 million, 90 million of them young people.  
· 200 million workers, mostly in developing economies, are at risk of being pushed into poverty. 
· An additional 700,000 babies are likely to die before their first birthday as a result of the crisis, with girls making up the vast majority of this figure. 
· In the UK almost 2.5 million people are now jobless, nearly a million of them under 25.
Here in Britain the relocation of the Vestas wind turbine plant from the Isle of Wight is one example of how a sustainable recovery, supporting green jobs and green industry, is still not on the Government’s agenda. 

If it is clear that suffering as a result of the crisis is getting worse, it is equally clear that the plans which the G20 put forward in April have been insufficient, and in some areas detrimental to the solution we need to see. All in all, those plans do not represent a break with the failed policies of the past.

The majority of money promised by the G20 has not been delivered. Only one-fifth of the new resources promised to the International Monetary Fund's has been formally signed off. Not a single penny of that money has yet been provided to a developing country in need. Meanwhile the IMF continues enforcing inappropriate conditions on countries to which it is lending money. 

Financial regulation remains extremely lax. While the UK financial sector paid out £7.6 billion in bonuses between last December  and April, tax havens continue to deprive Britain of billions of pounds of tax that could be used to make our country better. Tax havens are having an even more devastating impact on poor countries, robbing them of up to $160 billion every year. And early signs for December’s climate summit in Copenhagen reveal a serious lack of ambition among the leaders of rich countries about the most important issue facing humanity.    

We need a radically new vision for the global economy – one which breaks with the failed economic policies of the past and which delivers Decent jobs and public services for all, an end to poverty and inequality and a green economy
[1]. The facts and figures speak for themselves. The G20 meetings in September and November are critical if world leaders are to achieve a just transition to a fair, sustainable and democratic economy. It is imperative we seize this opportunity.  

Questions and Answers 

What are your calls more specifically?

People around the world continue to demand that rich countries learn the lessons of the financial crisis, rather than trying to return to “business as usual” as quickly as possible. Put People First is demanding a more equitable, more just and more sustainable world - in particular:  

· Fundamental reform of the international financial institutions – the IMF and the World Bank must be made democratic, stop imposing conditions on developing countries and respect human rights, including labour rights. 

· Promote tax and trade justice – create a multilateral system of automatic information exchange to clamp down on tax havens, stop pushing developing countries to liberalise their economies, and do not rush through a completion of the Doha trade round. 

· Stop climate chaos – ensure steep and genuine domestic emissions cuts for developed countries at Copenhagen, reaching at least 40% by 2020 and 95% by 2050. 

· Fund climate finance – commit to large-scale public finance to developing countries to allow them to adapt to and prevent climate change by developing their economies in a low carbon manner. This must be new and additional finance, fully accountable to the UN Framework Convention on Climate Change. 

· Create a green global economy – invest in job-creating, low-carbon technologies and assist developing countries to make similar investments through a global redistribution of resources. 

· Invest in public services – use public funding to support investment in sustainable housing and other public services that enable all people to access their human rights.  

· Better internationally co-ordinated stimulus – despite some encouraging signs that some countries are pulling out of recession, most countries are continuing to see unemployment grow. 

· Employment – more jobs need to be created and defended.

The UK government should take a lead in these reforms. As the current chair of the G20, Gordon Brown has a major responsibility in pressing for strong outcomes in Pittsburgh.

What is the G20 finance ministers’ meeting and when will they meet? 

The G20 is a group of the world's biggest economies. (full details below)  In April the leaders of those countries met in London to discuss a response to the financial crisis. On Friday 4 and Saturday 5 September, finance ministers of those countries, led by Chancellor of the Exchequer Alistair Darling, will meet at the Treasury in London.  
The purpose of the meeting is to prepare an agenda and lay the groundwork for the next G20 leaders’ summit on 24-25 September in Pittsburgh. That meeting will discuss the follow-up to the April meeting of the G20 at which leaders agreed a plan to stimulate the global economy, though the plan was criticised by Put People First (see Beyond the London Summit at http://www.brettonwoodsproject.org/art.shtml?x=564674
For the Put People First platform this is a crucial meeting which we will use to tell the finance ministers that they must make a radical break with failed past economic policies.     

www.g20.org

www.pittsburghg20.org

What will Put People First be doing on 4 September?

Put People First – a platform of anti-poverty and environmental campaign groups, trade unions and faith organisations – will also be out on 4 September. We are using the day to tell the G20 that it is time to put people before money. Events will include: 

10.30am-11.15am: A media stunt at which 20 powerful world leaders will carry a throne of money through the City of London. Campaigners will tell them that it is time to put people before money. Location: Northern junction between Leadenhall Street and St Mary Axe, London EC3 3DQ‎.

11.30am-1pm: A walking tour of companies and institutions that have contributed to the economic crisis. Activists will meet outside the rail station next to McDonalds restaurant at 50 Liverpool Street, London EC2M 7PD. Tour stops include: Royal Bank of Scotland, 250 Bishopsgate, London EC2M 4AA. ETF Securities, 2 London Wall Buildings London EC2M 5UU. European Climate Exchange, 62 Bishopsgate, London EC2N 4AW. International Financial Services London, 29-30 Cornhill, London EC3V 3NF. Barclays Bank, 54 Lombard Street, London EC3P 3AH. Willis Building, 51 Lime Street, London EC3M 7DQ.

2pm-6pm: International speakers and a worker from the Vestas wind turbine plant will address a conference of activists from around Britain. Location: Wolfson Theatre, London School of Economics, New Academic Building, Lincoln's Inn Fields, London WC2A 2AE.

Who are Put People First?

Put People First is a broad coalition of progressive organisations which has come together to make these G20 demands. It includes development organisations, trade unions, anti-poverty groups, faith organisations and environmental groups. 

Do the strands of jobs, justice and climate go together? 

Yes. A package of policies based on unfounded belief in unbridled markets has led to the current financial crisis, which is destroying jobs across the world. These policies have led us to the brink of environmental catastrophe as well. The policies have been forced on poor countries by international institutions like the World Bank and IMF for many years, leading to a permanent economic crisis in poor countries. 

A fair solution to the economic crisis will require democratic oversight and reform of the economy, so that those worst affected have a say, green investment takes place and a new system can replace the old to stop this from happening again.

Should we be spending money abroad when we should be spending it at home?

We are not simply talking about spending money abroad. We need to spend money in the UK and abroad if we are to make sure ordinary people do not pay for this crisis. This is an opportunity to make our own society fairer, as well as global society. 

We need to spend more money abroad because an international crisis requires an international response. It would not only be wrong to allow the poorest in the world to pick up the tab for a crisis they did not create. It would be self-defeating. A fair and sustainable economic recovery depends on an economic stimulus in the developing as well as developed worlds. 

The same logic applies in Britain. The economic crisis provides us with a once in a generation opportunity to make sure that the economy benefits the many, rather than the few, both nationally and internationally. Ensuring that developing countries are able to stimulate their own economies will mean the resulting growth happens in a fairer and economically more sustainable way, preventing the inflation of "asset bubbles" which have proved so detrimental to ordinary people in developed and developing countries in the last two years.  

Does the platform endorse any political party?  
No. 
Don’t we just need to get back to where we were in 2006 and 2007?

No. Even before the banking collapse, the world suffered vast poverty, inequality and the threat of climate chaos. The situation before the crisis was inherently unsustainable because of global warming and imbalances, insufficient regulatory control and inequality within and between nations. Going back to that would simply mean more crises.
Who are the G20? Why do they exist? 

The G20 was created as a response to the financial crises of the late 1990s and as a growing recognition that powerful developing countries were not adequately included in core global economic governance.

The G20 is made up of the finance ministers and central bank governors of 19 countries: Argentina, Australia, Brazil, Canada, China, France, Germany, India, Indonesia, Italy, Japan, Mexico, Russia, Saudi Arabia, South Africa, South Korea, Turkey, the UK and the USA. 

The EU, represented by the rotating Council presidency and the European Central Bank, is the 20th member. The IMF managing director and the World Bank president also attend.

Put People First believes that there are a number of decisions that these rich and emerging countries can make. They can agree big stimulus packages, crack down on tax havens, provide a rescue package for the poor, reform international financial institutions, reduce CO2 emissions and invest in a green new deal.

But on their own they cannot create the new international economic order we need. That has to be for genuinely global institutions with a fair voice for developing countries, such as the UN. We agree with Nobel Prize-winning economist Professor Joseph Stiglitz’s recent remarks that “There are 192 countries in the world, [and] 20 is a small percentage. Obviously what is necessary to respond to the crisis is not a G20, but a G192.”
[2] It is time that those who have contributed least but suffered most from the global economy were finally given a say. 
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�[1] Put People First’s full policy document is available at � HYPERLINK "http://www.brettonwoodsproject.org/art-563940" \o "http://www.brettonwoodsproject.org/art-563940" �www.brettonwoodsproject.org/art-563940� 
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